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Forward Looking Statements

This Technical Report, including the economics analysis, contains forward-looking statements within the meaning of
the United States Private Securities Litigation Reform Act of 1995 and forward-looking information within the
meaning of applicable Canadian securities laws. While these forward-looking statements are based on expectations
about future events as at the effective date of this Report, the statements are not a guarantee of Cerrado Gold Inc.
future performance and are subject to risks, uncertainties, assumptions, and other factors, which could cause actual
results to differ materially from future results expressed or implied by such forward-looking statements. Such risks,
uncertainties, factors, and assumptions include, amongst others but not limited to metal prices, mineral resources,
smelter terms, labour rates, consumable costs, and equipment pricing. There can be no assurance that forward-
looking statements will prove to be accurate, as actual results and future events could differ materially from those
anticipated in such statements.
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SUMMARY

Introduction and Property Description

Cerrado Gold is a Canadian exploration and development company, based in Toronto, Canada.
Cerrado Gold is recently listed on the TSX Venture Exchange under the symbol CERT.TSXV.
Cerrado Gold’s holdings include the Minera Don Nicolas gold-silver project in Santa Cruz Province,
Argentina, which is adjacent to the Las Calandrias Project; and the Monte do Carmo gold project
in Tocantins, Brazil.

In October 2020, Cerrado Gold entered into a binding Letter of Intent (LOI) to acquire Minera
Mariana Argentina S.A. (Minera Mariana) from New Dimension Resources Ltd. (New Dimension)
where Minera Mariana holds a 100% interest in the mining exploitation concession ‘Mina Las
Calandrias I’ (Property). On 25 January 2021, Cerrado Gold acquired Minera Mariana and holds
100% of the mineral rights to the Property.

Please note that on 6 November 2020, New Dimension changed their company name to Capella
Minerals Limited (Capella). For clarity, sources of information, historical work and previous
ownership in this report are referred to as New Dimension.

This technical report and resource estimate covers the La Calandria Sur and La Calandria Norte
deposits. These deposits are currently the most advanced prospects on the project. The Project
is located in northeast Santa Cruz Province, situated approximately 250 km south of Comodoro
Rivadavia, Chubut Province.

AGP was retained to update this NI 43-101 technical report to demonstrate the change in property
ownership to Cerrado Gold. This report is prepared in accordance with disclosure and reporting
requirements set forth in the NI 43-101 Reporting Standards. It is understood that there has been
no further exploration or drilling activities on the Property since the previous technical report, 31
October 2018. Since the previous technical, there was metallurgical testwork completed by New
Dimension in July 2019 and is described in Section 13 of this report.

The Qualified Person (QP) responsible for this report is Mr. Paul Daigle, P.Geo., Senior Associate
Geologist with AGP.

Mr. Daigle conducted a site visit to the Property from July 13 to July 17, 2018. The Project site
was inspected for two days during the site visit. The 2018 drill program had just been completed
on the La Calandria Norte Deposit and there were no drilling activities being conducted at the
time of the site visit.

Property Description and Location

The Property is defined by the mineral rights to a Mina (mining exploitation concession), 100%
held by Minera Mariana, a wholly owned subsidiary of Cerrado Gold. The Mina covers a total area
of approximately 2,300 ha. The Project is situated on the surface rights of the Estancia La
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Calandria. The surface rights of the Estancia La Calandria covers an area of approximately 23,430
ha and was purchased by Minera Mariana on 12 October 2012. Cerrado Gold has full access to
the mining exploitation concession and the project site.

On 25 January 2021, Cerrado Gold acquired the Argentine holdings of New Dimension (now
Capella) that includes the Argentine entity, Minera Mariana.

History

There is no known exploration at La Calandria Sur and La Calandria Norte deposits prior to 2008
when the Property was acquired by Mariana. Mariana completed the majority of exploration
activities on the Property that included regional geological mapping, rock and soil sampling,
geophysical surveys, trenching, and diamond core drilling. Exploration has been conducted at La
Calandria Sur, La Calandria Norte (also known as La Calandria Vein Zone), and the five El Nido
exploration targets that make up the El Nido Complex: Nido Norte, Nido Este, Nido Centro, Nido
Oeste, Nido Sur.

In 2008, high-grade gold mineralization was first discovered at the La Calandria Norte Deposit.
Recognition of the mineralization at La Calandria Norte was followed by discovery of gold and
silver mineralization at La Calandria Sur. Between 2009 and 2012, Mariana drilled 348 diamond
core drill holes on the Property.

In 2018, New Dimension completed 22 drill holes, totalling 3,477 m, on the La Calandria Norte,
Morena and Refugio targets. In July 2019, New Dimension completed metallurgical testwork on
two composite samples from La Calandria Norte and Morena drill core, respectively.

Geology

The Las Calandrias property is located in the east-central part of the Deseado Massif. The Deseado
Massif is a 60,000 km? rigid crustal block in southern Argentina bounded to the north by the Rio
Deseado, to the south by the Rio Chico, to the east by the Atlantic coast, and to the west by the
Andean Cordillera. The Deseado Massif is situated entirely in the Province of Santa Cruz.

The main focus on the Property has been on the La Calandria Sur and La Calandria Norte deposits.
These deposits are Jurassic-age rhyolite domes in the southeastern part of the Property (also
referred to as “Dos Calandrias”), and, to a lesser extent, at the El Nido dome complex situated in
the centre and west of the Property. The La Calandria Sur and La Calandria Norte Deposits are
low- to intermediate- sulphidation, epithermal, precious-metal quartz vein and vein-breccia
deposits.

Exploration and Drilling

Cerrado Gold has not conducted its own exploration activities or drill programs since it acquired
the Property. All drilling on the Las Calandrias projects and other targets were completed by
Mariana and New Dimension between 2009 — 2012 and 2018, respectively.
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Metallurgical Testwork

Cerrado Gold has not conducted its own metallurgical testwork since it acquired the Property.

Metallurgical investigations commenced in July 2010, followed by a preliminary program of
metallurgical testwork that started in September 2010 and concluded in January 2012. All
testwork was completed at the time by Metcon Laboratories Pty. Ltd (Metcon), now ALS Global,
in Sydney, Australia.

In 2011, Mariana completed preliminary testwork on material from the La Calandria Sur Deposit.
The composite samples from La Calandria Sur represented the oxide, transition, and primary
zones in the La Calandria Sur Deposit. Based on the results of the preliminary testwork the
following alternative processing options exist. These will be investigated in more definitive future
testwork.

e (i) Heap leaching; and (ii) CIL processing on the combined oxide and upper transition
zones, with heap leaching currently favored because of its lower capital and operating
costs.

e (i) Bulk sulphide flotation/concentrate oxidation/cyanidation; and (ii) Selective flotation
of a saleable concentrate on the combined primary and lower transition zones, with the
latter currently favored, again because of its lower capital and operating costs.

In 2011, a preliminary LeachWell® test suggests that all mineralization in the La Calandria Norte
Vein, regardless of its degree of oxidation, may be amenable processing by CIL.

In 2019, New Dimension retained Blue Coast Research Ltd. (Blue Coast) to complete metallurgical
testwork on two composite samples from La Calandria Norte and Morena drill core. This program
evaluated heap leach amenability, and standard tank leach cyanidation under two sets of
conditions. Final recoveries for La Calandria Norte and Morena tests were 93% and 94%
respectively.

Mineral Resources

La Calandria Sur Resource Statement

The Mineral Resources for the La Calandria Sur Deposit, within an optimized constraining shell,
are: Indicated resources of 7.4 Mt at 1.33 gpt Au and 24.65 gpt Ag; and Inferred resources of 1.7
Mt at 0.73 gpt Au and 7.17 gpt Ag. It should be noted that the cut-off grade is variable and based
on oxide zones. The effective date of the La Calandria Sur Deposit Mineral Resources is 14
September 2018. Table 1-1 presents the Indicated and Inferred Mineral Resources at the La
Calandria Sur Deposit.
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Table 1-1: Mineral Resources for the La Calandria Sur Deposit within constraining shell (14 September

2018)
Metal Grades Contained Metal
Classification Cut-off Grade Tonnage Au Ag Au Ag
(gpt Au) (‘000 t) (gpt) (gpt) (0z.) (0z.)
0.3 (oxide)
Indicated 0.4 (transition) 7,424 1.33 24.65 318,000 5,884,000
0.8 (primary)
0.3 (oxide)
Inferred 0.4 (transition) 1,739 0.73 7.17 41,000 401,000
0.8 (primary)
Notes:

Summation errors may occur due to rounding.

Mineral Resources are reported within an optimized constraining shell.

Block matrix is 6m x 6m x 5m (length x width x height).

Grades are estimated by ID3 interpolation.

Density was interpolated by ID2. Blocks not populated by ID2 were assigned the mean density 2.21.
Cut-off grade of varies by oxide zone (0.3 gpt Au oxide; 0.4 gpt Au transition; and 0.8 gpt Au primary zones)
Mineral Resources that are not Mineral Reserves do not have demonstrated economic viability.

La Calandria Norte Resource Statement

The Mineral Resources for the La Calandria Norte Deposit, within an optimized constraining shell,
at a 0.8 gpt Au cut-off grade are: Indicated resources of 604,000 t at 3.12 gpt Au and 8.20 gpt Ag;
and Inferred resources of 19,000 t at 1.31 gpt Au and 0.69 gpt Ag. The Mineral Resources for the
La Calandria Norte Deposit, below the optimized constraining shell, at a 1.5 gpt Au cut-off grade
are: Indicated resources 131,000 t at 2.82 gpt Au and 6.30 gpt Ag; and Inferred resources of 2,000
tat 1.71 gpt Au and 2.01 gpt Ag.

The effective date of the La Calandria Norte Deposit Mineral Resources is 14 September 2018.
Table 1-2 and Table 1-3 present the Indicated and Inferred Mineral Resources at the La Calandria
Norte Deposit.
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Table 1-2: Mineral Resources for the La Calandria Norte Deposit within the constraining shell, at a 0.8
gpt Au (14 September 2018)

Metal Grades Contained Metal
Classificati Cut-off Grade Tonnage Au Ag Au Ag
on (gpt Au) (‘000 t) (spt) (gpt) (0z.) (0z.)
Indicated 0.8 604 3.12 8.20 61,000 159,000
Inferred 0.8 19 131 0.69 1,000 400
Notes:

Summation errors may occur due to rounding.

Mineral Resources are reported within an optimized constraining shell.

Block matrix is 5m x 3m x 5m (length x width x height).

Grades are estimated by ID3 interpolation.

Density was assigned the mean density 2.41.

Cut-off grade of used for reporting Mineral Resources is 0.8 gpt Au.

Mineral Resources that are not Mineral Reserves do not have demonstrated economic viability.

Table 1-3: Mineral Resources for the La Calandria Norte Deposit below the constraining shell at a 1.5 gpt
Au cut-off grade (14 September 2018)

Metal Grades Contained Metal
Classification Cut-off Grade Tonnage Au Ag Au Ag
(gpt Au) (‘000 t) (ept) (gpt) (o0z.) (o0z.)
Indicated 15 131 2.82 6.30 12,000 27,000
Inferred 15 2 1.71 2.01 100 100
Notes:

Summation errors may occur due to rounding.

Mineral Resources are reported below the optimized constraining shell.

Block matrix is 5m x 3m x 5m (length x width x height).

Grades are estimated by ID3 interpolation.

Density was assigned the mean density 2.41.

Cut-off grade of used for reporting Mineral Resources is 1.5 gpt Au.

Mineral Resources that are not Mineral Reserves do not have demonstrated economic viability.

Conclusions

The Project is made up of several low to intermediate sulphidation epithermal deposits.
Mineralization generally occurs within hydrothermal breccias and breccia zones within the
rhyolite domes. The Project area has been the subject of several exploration and drill programs
since 2009. The focus of this report is on the La Calandria Sur and La Calandria Norte deposits.

The La Calandria Sur is situated in the southeastern corner of the mining exploitation concession
(Mina Las Calandrias |). Gold and silver mineralization occur in veinlets and stringers within the
La Calandria Sur rhyolite dome. This dome consists of several oxide zones: oxide, transition, and

Mining Consultants Inc.
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primary zones. The mineralization is open to the northeast and east, and possibly south, across
the southern limit of the mining exploitation concession boundary.

The La Calandria Norte Deposit is made up of several breccia zones where the majority of the
mineralization is situated within a breccia zone. The Morena Vein is situated within the La
Calandria Norte rhyolite dome situated approximately 300 m northwest of the La Calandria Norte
Deposit. Currently, there are currently no mineral resources on the Morena Vein due to limited
drill information.

AGP concludes further exploration and development is warranted and recommended.

1.9 Recommendations

AGP recommends the following:

e approximately 2,000 m of drilling on the La Calandria Sur Deposit targeting higher grade
gold mineralization in the northeast and eastern edges of the deposit

e approximately 2,000 m of drilling on the La Calandria Norte Deposit targeting higher
grade gold mineralization, near surface and at depth, in the northeastern end of the
deposit. Any new drill program should include bulk density measurements

e approximately five trenches and trench sampling to determine the extent of the surface
exposure of the breccia zone at La Calandria Norte

e continued drill testing of the Morena Vein and other exploration targets on the Property

e further metallurgical testwork on representative composites should be conducted if
additional resources continue to be defined; work should include variability testing across
a wide range of potential grades, depths, and locations within the deposit. Additional
comminution testwork on samples from all areas of the deposit should also be carried
out

The estimated budget for these proposed exploration programs would be approximately SCDN
1.7 million.
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INTRODUCTION

Cerrado Gold is a Canadian exploration and development company, based in Toronto, Canada.
Cerrado Gold is recently listed on the TSX Venture Exchange under the symbol CERT.TSXV Cerrado
Gold’s holdings include the Minera Don Nicolds gold-silver project in Santa Cruz Province,
Argentina, situated 55 km to the south Las Calandrias Project; and the Monte do Carmo gold
project in Tocantins, Brazil. Cerrado Gold also holds the mineral rights to the Escondido Project,
adjacent to the south of Las Calandrias Project.

In November 2020, Cerrado Gold entered into a binding Letter of Intent (LOI) to acquire Minera
Mariana Argentina S.A. (Minera Mariana) from New Dimension Resources Ltd. (New Dimension)
where Minera Mariana holds a 100% interest in the mining exploitation concession ‘Mina Las
Calandrias I’ (Property). On 25 January 2021. Cerrado Gold acquired Minera Mariana and its
mineral rights.

Please note that on 6 November 2020, New Dimension changed their company name to Capella
Minerals Limited (Capella). For clarity, sources of information, historical work and previous
ownership in this report are referred to New Dimension.

This technical report and resource estimate covers the La Calandria Norte and La Calandria Sur
deposits. These deposits are currently the most advanced prospects on the project. The Project
is located in northeast Santa Cruz Province and is situated approximately 250 km south of
Comodoro Rivadavia.

Cerrado Gold, through Minera Mariana, also holds the mineral rights to several other properties
and projects, including Los Cisnes and Sierra Blanca gold-silver Projects. Additionally, Cerrado
Gold holds the mineral rights to the Escondido Project contiguous to the south of the Property
and is likely an extension southeast of the La Calandria Sur Deposit.

Terms of Reference

AGP was retained to update this NI 43-101 technical report to demonstrate the change in property
ownership to Cerrado Gold. This report is prepared in accordance with disclosure and reporting
requirements set forth in the NI 43-101 Reporting Standards. It is understood that there has been
no further exploration activities on the Property since the previous technical report, 31 October
2018. However, itis noted that a metallurgical test was completed by New Dimension in July 2019
and is described in Section 13 of this report.

Qualified Person

The QP responsible for this report is Mr. Paul Daigle, P.Geo., Senior Associate Geologist with AGP.

SAG
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All units of measurement used in this technical report and resource estimate are in metric, unless
otherwise stated. All grid references are based on the UTM WGS84 Datum (WGS84) coordinate
system. All currency units are in Canadian dollars unless otherwise stated.

Site Visit

Mr. Daigle conducted a site visit to the Property from July 13 to July 17, 2018. The Project site
was inspected for two days during the site visit. The 2018 drill program had just been completed
on the La Calandria Norte Deposit and there were no further drilling activities being conducted at
the time of the site visit.

Drill core logging, sampling, and storage facilities were inspected during the site visit. The site
visit also included verifying drill hole collar locations and a review of drill logs against selected drill
core. Mr. Daigle was accompanied on the site visit by Sr. Gabriel Gomez, Managing Director for
Minera Mariana.

Effective Dates

The effective date of this resource estimate is 14 September 2018.

Information Sources and References

The main sources of information in preparing this report are based on information located within
internal reports obtained from New Dimension and Minera Mariana. Information, conclusions,
and recommendations contained herein are based on a field examination, including a study of
relevant and available technical data, including, and not limited to the numerous reports listed in
the Reference section. This report is prepared with the most recent information available at the
time of study.

Page|2-2
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3 RELIANCE ON OTHER EXPERTS

AGP has followed standard professional procedures in preparing the content of this report. Data
used in this report has been verified where possible, and this report is based upon information
believed to be accurate at the time of completion. AGP has no reason to believe the data was not
collected in a professional manner.

The author has also relied on several sources of information on the property, including digital
geological and assay data. Therefore, in authoring this report, the QP relied on the accuracy as
presented in various sources listed in the references section of this report.

AGP has not verified the legal status or legal title to any claims and the legality of any underlying
agreements that may exist concerning the Property. Cerrado Gold has supplied a map of the
Mining Register (Catastro Minero) from the Ministry of Production, Commerce, and Industry
(Ministerio de la Produccion, Comercio e Industria) from the Province of Santa Cruz, in DXF format,
showing the mineral rights for the Province of Santa Cruz as of 29 January 2020

The author has reviewed a copy of the granting of the mining exploitation concession (Mina Las
Calandrias I; File No. 420.323/MMA/12); and has viewed the online official directory (Boletin
Oficial) from the government of the Province of Santa Cruz that refers to the granting of the
mining exploitation concession (posted on 17 June 2017). The Boletin Oficial was most recently
viewed on the 26 October 2020:

http://gobierno.santacruz.gov.ar/boletin/17/junio17/B.0.%205147%2006-06-17.pdf

The author has reviewed the information of the Mina ‘Las Calandrias I’ through the online GIS
website, SIGAM (Sistema de Informacion Geoldgica Ambiental Minera), managed by the
Argentine Geological Mining Service, SegemAR (Servicio Geoldgico Minero Argentino) and was
most recently viewed on 28 October 2020:

https://sigam.segemar.gov.ar/visor/
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4 PROPERTY DESCRIPTION AND LOCATION

4.1 Property Location

The Property is defined by the mineral rights to a mining exploitation concession (Mina), 100%
held by Minera Mariana, a wholly owned subsidiary of Cerrado Gold. The Mina covers a total area
of approximately 2,300 ha.

The Property is located:

on 1:250,000 Mapsheet 4766-3
at approximately 47°37’ South and 67°30" west

at approximately 613700 E; 4,725300 S, Zone 19G (WGS 84 datum) Universal Transverse
Mercator (UTM) coordinates

at approximately 1,650 km south southwest of Buenos Aires, the nation’s capital
at approximately 235 km south (by road) of Comodoro Rivadavia

at approximately 185 km west (by road) of Puerto Deseado

at approximately 55 km north (by road) of the Don Nicolas Mine

in the Province of Santa Cruz

in the Department of Deseado

on the Estancia (Ranch) La Calandria

approximately 30 km west of Deseado River (seasonal)

Figure 4-1 shows the Property location in Argentina.

Mining Consultants Inc.
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Figure 4-1: Property Location Map
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Property Description

The Property is comprised of a single Mina, Mina Las Calandrias |, and includes 23 Pertenencias
(concessions). The Mina covers an area of approximately 2,300 ha and is 100% held by Minera
Mariana (Table 4-1). The Mina was granted on 3 May 2017 (published in the Boletin Oficial on 17
June 2017) by the Province of Santa Cruz and has no effective expiry date and is valid until any
mining operation is complete.

The Mina covers the two principal deposits that make up the Project. The La Calandria Sur Deposit
is situated almost completely in Pertenencia 4 and abuts the southern boundary of the Mina. The
La Calandria Norte Deposit is situated within Pertenencia 3. Other exploration targets are also
situated within the Mina include: the Morena Vein, and the El Nido Complex, which includes El
Nido Sur, El Nido Norte, El Nido Este, El Nido Oeste, and El Nido Centro targets. These targets are
not subject to this report.

Mining Consuftants Inc.
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Table 4-1: Summary Information of the Mineral Rights for the Las Calandrias Project

Name Mina Date Granted Expiry Date Area (ha)

Las Calandrias | 420.323/MMA/12 3 May 2017 n/a 2,300

n/a— not applicable

In order to continue exploration or mining activities, an Environmental Impact Assessment Report
(EIA) must be submitted every two years or prior to the beginning of exploration activities on the
Property. As of the date of this report, any future exploration or mining activities will require the
submission of a new EIA, as the latest EIA was submitted in 2017.

Figure 4-2 shows the 23 Pertenencias that comprise the Mina Las Calandrias .

~AGP
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Figure 4-2: Mineral Rights Map of the Mina Las Calandrias |

LAS CALANDRIAS |
Solicitante: MINERA MARIANA ARGENTINA S.A. /
(
Number of Claims (Pert.): 23 de 100 Has.
Mineral: Gold, Silver Disseminated
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MINA LAS CALANDRIAS |
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ag 35 29| 24 3719 38 14 39 |9
Pert. 20 Pert. 16 Pert. 12 Pert. 8 Port. 4
Cal
30 25 20 15| 10
PL.L.: x= 2614067, y= 4724574
Claim coordinates for corner points
ID East North D East North
1 2614647.000 4728220.000 21 2610647.000 4728220.000
2 2614647.000 4727220.000 22 2610647.000 4727220.000
3 2614647.000 4726220.000 23 2610647.000 4726220.000
4 2614647.000 4725220.000 24 2610647.000 4725220.000
5 2614647.000 4724340.000 25 2610081.000 4724340.000
6 2613647.000 4728220.000 26 2609647.000 4728220.000
7 2613647.000 4727220.000 27 2609647.000 4727220.000
8 2613647.000 4726220.000 28 2609647.000 4726220.000
9 2613647.000 4725220.000 29 2609647.000 4725220.000
10 2613506.070 4724340.000 30 2608936.000 4724340.000
11 2612647.000 4728220.000 31 2608647.000 4728220.000
12 2612647.000 4727220.000 2 2608647,000 4727220.000
13 2612647.000 4726220.000 33 2608647.000 4726220.000
14 2612647.000 4725220.000 34 2608647.000 4725220.000
15 2612364.000 4724340.000 35 2608936.000 4725220.000
16 2611647.000 4728220.000 36 2610078.000 4725220.000
17 2611647.000 4727220.000 37 2611222.000 4725220.000
18 2611647.000 4726220.000 38 2612364.000 4725220.000
19 2611647.000 4725220.000 39 2613506.000 4725220.000
20 2611222.380 4724340.000
Coordinates: Gauss-Kruger, Datum: Campo Inchauspe, zona 2.

Source: New Dimension (2018)
P.L.L. — Punto de Labor Legal (Point of Legal Labour)
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Mineral Rights in Argentina

Taken from Guzman et.al. (2012) and Ristorcelli et.al. (2018)

Mineral rights in Argentina are acquired through application to the government for concessions
to either explore for, or mine, minerals located within a specified parcel of land (and not through
ground staking). Generally, all persons or entities qualified to acquire and possess real estate can
obtain mineral rights. There are three main types of mineral rights and titles, these being
described in detail below:

Cateo

Before work may commence in an area, an exclusive exploration permit known as a ‘Cateo’ must
be obtained. Once an application is granted, the applicant has the exclusive right to explore all
minerals as applied. A Cateo is measured in 500 ha units and can range in size from a minimum
of 1 unit (500 ha) to a maximum of 20 units (10,000 ha). The approval of a Cateo specifies the area
and the term of the Cateo. A one-time fee of $0.80/ha is due on application for the Cateo. The
rights of the Cateo holder are subject to surface rights. During the term of a Cateo, which begins
30 days after approval, periodic relinquishment of ground is made such that after 300 days from
the date of approval, 50% of the area in excess of 4 units must be relinquished and after 700 days,
50% of the remaining area must be relinquished. A Cateo of 1 unit has a duration of 150 days and
for each additional unit, its duration is increased by an additional 50 days.

Manifestacion de Descubrimiento

Upon discovery of a mineral occurrence within a Cateo, the owner can apply for a Manifestacion
de Descubrimiento (MD) to protect the discovery. The application for an MD can be made at any
time during the term of the Cateo but must be made before the expiry of the Cateo. The
maximum area of one MD is 3,000 ha. Upon verification and approval of the mineral discovery
by the authorities, the MD will protect the mineral discovery until such time as the official survey,
“mensura” (or measurement), process begins leading to the eventual granting of a Mina (mining
exploitation concession).

Mina

After the size and configuration of an MD are determined, a part, or all of it is officially surveyed
and the area applied for is a ‘Mina’, a mining exploitation concession. This is usually done after
the results of exploration indicate the potential mineralized zone. The Mina still requires that an
EIA be submitted every two years, or prior to any exploration activities. The Mina is in effect until
the completion of any mining activities.

Ownership

In October 2020, Cerrado Gold announced it had entered into a Binding Letter of Intent with New
Dimension (now Capella) to acquire 100% of its Argentine subsidiary, Minera Mariana.

Page |45

Mining Consultants Inc. 1 7 / O 2 / 2 O 2 1



LAS CALANDRIAS PROJECT
SANTA CRUZ, ARGENTINA

4.4

AN
CERRADO

GOLD INC.

On 25 January 2021, Cerrado Gold officially acquired 100% of Minera Mariana, through several
other subsidiaries (Figure 4-3) and now holds the mineral rights to the Property.

Figure 4-3: Ownership Structure of Minera Mariana

CERRADO GOLD
INC
l 100%
NDR Guernsey
Limited
l 100%
NDR Holdings
10V Limited w%
New Dimension Mariapa |
Guernsey Limited |nte.rn?t|ona
Limited

8% Minera Mariana L/S%

Argentina S.A. ‘

Source: Cerrado Gold (2021)

Under the terms of the acquisition, Cerrado Gold will pay the purchase price of $ 2.25 million,
payable by the issuance of 1,125,000 shares of Cerrado Gold (assuming a share price of $2,00 per

share) (Cerrado Gold press release, 25 January 2021).

Surface Rights

The Project is situated within the surface rights of the Estancia La Calandria. The surface rights of
the Estancia La Calandria covers an area of approximately 23,430 ha and was purchased by Minera
Mariana on 12 October 2012. Cerrado Gold has full access to the Mina and the project site.

Figure 4- shows the surface rights over the La Calandria Sur and La Calandria Norte deposits, and

exploration targets, within the Mina Las Calandrias .

Mining Consuftants Inc.
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Figure 4-4: Estancia La Calandria Surface Rights Map
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Provincial Restrictions on Mining and Processing in Santa Cruz Province

In November 2009, the Provincial Legislature of Santa Cruz passed new legislation providing for
the creation of an Area of Special Interest for Mining. The new Area of Special Interest for Mining
defines a perimeter within the Santa Cruz province where mining may occur and establishes a
minimum distance from shores, rivers, and towns for mining developments.

According to the Provincial Restrictions, mining activities are allowed beyond a distance of 4 km
from the shores of lakes and the axis of major rivers and beyond a distance of 10 km from the city
limits of towns. Mining plants and processing of ores should be situated at least 20 km from these
major water features.

The Mina Las Calandrias | is within the new Area of Special Interest for Mining.
Environmental Liabilities

Every two years Minera Mariana is required to submit an EIA prior to continuation of any
exploration and/or mining activities. All environmental permits have a validity of two years and,
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in order to allow work to continue, must be renewed prior to their respective expiry dates. As of
the date of this report, Minera Mariana will require the submission of a new EIA for any future
exploration activities.

AGP is unaware of any environmental liabilities or other factors and risks that may affect access,
title, or ability that would prevent Cerrado Gold from conducting exploration activities on the
Property.
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ACCESSIBILITY, CLIMATE, LOCAL RESOURCES, INFRASTRUCTURE, AND
PHYSIOGRAPHY

Accessibility

The Project is located approximately 250 km, by road, south of Comodoro Rivadavia, Chubut
Province. From Comodoro Rivadavia, the Property is easily accessible by driving south on a paved
highway, Ruta Nacional 3 (RN 3). The turn-off to the Estancia La Calandria is at approximately
highway kilometre marker ‘km 2,050’ on the west side of the RN 3. The drive is typically 3 to 3.5
hours from Comodoro Rivadavia. The main house on the Estancia is approximately 4 km from the
highway turn-off on a well-maintained dirt road. Access to the project site is approximately 11
km, and within the Property, along the same dirt roads.

There are regular scheduled flights from Buenos Aires and other main centres in Argentina to
Comodoro Rivadavia. Flights from Buenos Aires to Comodoro Rivadavia are typically 2.5 hours.

Climate

The Property is characterized by a cold arid to semi-arid steppe climate (Bsk; Képpen climate
classification) where summers are hot and dry, and winters are moderately cool with some wetter
weather.

Temperatures in January (summer) average 17 °C, and in July (winter) average 4 °C, respectively
Annual average precipitation is roughly 160 mm with occasional light snow and frost in winter;
and very little precipitation during the summer months. Winds in this area are persistent and
monthly average wind speeds vary between 20 kilometers per hour (km/h) and 31 km/h (yr. no
and weatherbase.com websites: Pico Truncado; most recently viewed 21 September 2018).

Exploration activities may take place all year-round.

Local Resources and Infrastructure

The Project area is sparsely populated. Isolated sheep-grazing farms/ranches (estancias) have
been largely abandoned since August 1991, when deposits of ash from the eruption of Vulcan
Hudson, in Chile, severely disrupted the industry (Inbar et. al., 1995; Ristorcelli et.al., 2018).

The closest towns of any size to the Property are: Caleta Olivia population 56,612 (2010), roughly
150 km (by road) from the Project; Puerto Deseado population 14,183 (2010), roughly 185 km
east of the Project; and Puerto San Julian population 7,894 (2010), a port town roughly 210 km
from the Project (Government of the Province of Santa Cruz website; most recently viewed 21
September 2018).
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The Property is located approximately 55 km, by road, from the Don Nicolds Mine, operated by
Minera Don Nicolds SA and is 100% owned by Cerrado Gold; and approximately 85 km by road
from the Cerro Moro Mine, operated by Yamana Gold Inc. (Yamana).

The area and towns around Caleta Olivia are active in oil and gas fields found in and on the margins
of the Deseado Massif region. There is access to support services including transport, trucking,
and oil-field drill rigs. Heavy equipment contractors are available in Puerto San Julidn, Caleta
Olivia, and Puerto Deseado. Drill rigs for the Project are sourced from Puerto San Julidn. Food
supplies have been sourced from the nearby village of Fitz Roy. Unskilled labour may be sourced
from the nearby towns and villages.

The nearest electrical power line to the project runs roughly north-south, about 10 km to the west
of the Las Calandrias resource. The nearest electrical substation is in Pico Truncado, roughly 141
km by road north of the Property and is serviced by a 500 kV Extra High-Tension line. (CFEE
website most recently viewed 25 September 2018).

The San Martin Gas Pipeline is a transnational natural gas pipeline that runs north-south, situated
10 km east of the project site (roughly parallel to RN 3). The San Martin Gas Pipeline is a 4,679
km long, 30-inch diameter pipeline that begins in Tierra del Fuego at the southern tip of Argentina,
crosses the Strait of Magellan, and ends near the city of La Plata near Buenos Aires. (TGS website;
most recently viewed 25 September 2018).

Water is available on the Property for drill programs. Water is sourced from several small seeps
and shallow lakes that intermittently contain water from seasonal runoff. Many of the basins on
the Property are dry lakes with internal drainage. A hydrogeological study for Minera Mariana
(Ristorcelli et.al. (2018); Giaccardi and Aquilera, 2010) measured the water level at depths of 51.0
to 64.9 m in three of 16 drill holes in La Calandria Sur. The 13 holes not measured were caved
above the water depth. Results of water analyses from the three drill holes exceeded levels of
fluorine allowed for drinking water, and one of the holes had high chlorine values. The preliminary
hydrogeological study by Giaccardi and Aquilera was unable to develop a hydrogeological model
due to the limited data available.

The Property has sufficient land for mineral exploration and development purposes.

Physiography

The Project is situated near the Atlantic coast in the gentle rolling plains (steppes) of central
Patagonia in southern Argentina. The area is characterized by low relief and hills between 130
and 200 masl. There are numerous small dry lake basins that hold water from rainfall runoff.

Vegetation is sparse due to poor soil development and consists of small scrub and colonies of
desert grass (e.g. coirdn). Taller vegetation are thorny scrub and brush (e.g. uiia de gato) and are
mainly found in low lying areas. There are no trees on the project site (Tierras Patagodnicas
website and Patagonia Natural website; most recently viewed on 21 September 2018).

Some wild fox, rhea (locally named choique), and guanaco are observed in the area.
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HISTORY

There has been no known exploration at La Calandria Sur and La Calandria Norte areas prior to
Mariana Resources Ltd. (Mariana) in 2008.

Mariana, 2008 - 2017

Mariana acquired the Property in 2008. Mariana’s exploration activities included regional
geological mapping, rock and soil sampling, geophysical surveys, trenching, and diamond core
drilling. Exploration has been conducted at La Calandria Sur, La Calandria Norte (a.k.a. La
Calandria Vein Zone), and the five El Nido exploration targets that make up the El Nido Complex:
Nido Norte, Nido Este, Nido Centro, Nido Oeste, and Nido Sur.

In 2008, Mariana Resources Ltd. (Mariana), through its subsidiary Minera Mariana, first
discovered quartz-sulphide vein/breccias over two broad zones, about 600 m apart. Based on this
discovery, Mariana applied for a Cateo, Cateo ‘Pampa del Tongoril II’ over what is now the Mina
Las Calandrias I.,

High-grade gold mineralization was first discovered at the La Calandria Norte Deposit, previously
known as Calandria Norte Vein and La Calandria Vein Zone. Recognition of the mineralization at
La Calandria Norte was followed by discovery of gold and silver mineralization at La Calandria Sur
(Rodriguez et al., 2010; Ristorcelli et.al., 2018).

Mariana conducted several exploration programs which are summarized in Table 6-1 below.
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Table 6-1: Summary of Exploration Activities on the Property, Mariana 2008 - 2012
Activity Year Activity Target Comments
Soil (Lag) Sampling 2008- 290 samples Calandria Sur, Calandria
2012 Norte, El Abra and Desead
and Cristal
Rock chip sampling 2008- 449 samples Calandria Sur, El Abra and
2009 Desead and Cristal
2010- 942 samples Calandria Sur and Calandria
2011 Norte
Trenching 2008- 24 shallow Calandria Sur and Calandria | channel sampled
2009 trenches Norte
2010- 27 shallow Calandria Sur and Calandria | channel sampled
2011 trenches Norte
Geological Mapping 2008- Las Calandrias Project
2012
Geophysical Survey 2010 IP and Calandria Sur, Calandria 1.4 km x 1.8 km area
Resistivity Norte, El Nido Norte, El
Nido Este
Geophysical Survey 2010 pole-dipole- Calandria Sur, Calandria 5 lines x 1,000 m
array IP Norte length
2010 3D IP survey El Nido Norte 2.0km x 2.8 km area
2010 3D IP survey El Nido Sur 1.8 km x 2.8 km area
2010 Magnetic Calandria Sur, Calandria 4.0 km x 4.5 km area
survey Norte North-south lines, 50
m apart, 5
readings/second
2017 CSMAT Calandria Sur, Calandria 36.75-line km
Norte
Drilling 2009- 326 diamond Calandria Sur, Calandria
2012 core holes Norte, El Nido Complex
2011- 1,447 samples Calandria Sur, Calandria Previously unsampled
2012 Norte, El Nido Complex intervals
Notes:

IP = Induced Polarity

CSMAT = Controlled Source Audio Magnetotelluric
Source: Ristorcelli et.al. (2012); Ristorcelli et.al. (2018)

Ashfall from the 1991 volcanic eruption of Vulcan Hudson covered areas of surface mineralization
and made soil geochemical prospecting difficult. Mariana used lag sampling, where coarse
particles in the range of 2.0 to 6.0 mm are screened on site, from the unconsolidated surface
material (Ristorcelli et.al., 2012; Ristorcelli et.al., 2018).
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Sandstorm, 2017 - 2018

In July 2017, Mariana was acquired by Sandstorm Gold Ltd., also known as Sandstorm Gold
Royalties Ltd. (Sandstorm). Sandstorm did not conduct any exploration or drilling activities on the
Property during their period of ownership.

New Dimension, 2018 — 2020

In February 2018, New Dimension entered into an agreement with Sandstorm to acquire the
Argentine holdings that include Las Calandrias, Los Cisnes, and Sierra Blanca Properties. In May
2018, New Dimension completed the acquisition that included acquiring a 100% interest in
Minera Mariana.

In 2018, New Dimension completed a drill campaign on the La Calandria Norte, Morena and
Refugio that included 22 drill holes for a total of 3,475 m. Table 6-2 shows a summary of the
drilling completed by New Dimension.

Table 6-2: Summary of Drill Holes by New Dimension in 2018

Target Year No. Drill Holes Total Metres (m)
La Calandria Norte 2018 12 2,255
Morena 2018 7 1,015
Refugio 2018 3 205
Total 21 3,475

Previous Mineral Resources

In 2011, Mariana contracted Mine Development Associates, Inc. (MDA) to complete a resource
estimate and technical report on the Project. The technical report was re-issued in March 2018,
Ristorcelli et.al. (2018), however, there was no change in the reported mineral resources. The
mineral resources had an effective date of 6 March 2011.

The resource estimate was made using a single block model to cover both the La Calandria Sur
and La Calandria Norte deposits, with a block matrix of 6m x 6m x 6m. Interpolation of gold and
silver grades was by the Inverse Distance cubed (ID3) method. No constraining shell was applied
to the Mineral Resources. The Mineral Resources were reported using a gold equivalent (AuEQ)
cut-off grade and no recoveries were applied, where:

e AuEQ=Au grade + (Ag grade/60)

The mineral resources for both La Calandria Sur and La Calandria Norte deposits were reported at
different cut-off grades based on oxide zones. Table 6- and Table 6- summarize the Mineral
Resources from 2011.

AGP cautions the reader that the previous mineral resources presented in this section are for
historical context only and should not be relied upon. All mineral resource estimates for the
Property are superseded by the mineral resource estimates described in Section 14 of this report.
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Table 6-3: 2011 Mineral Resources at the La Calandria Sur Deposit

Metal Grades Contained Metal
Cut-off Grade | Tonnage | Au Ag AuEQ Au Ag
Classification (gpt AuEQ) (‘o00t) | (gpt) | (gpt) (gpt) | (,0000z.) | (,000 oz.)

0.3 (oxide)
Indicated 0.3 (transition) | 10,955 | 0.91 | 18.36 | 1.21 | 319,000 | 6,465,000
0.7 (primary)
0.3 (oxide)
Inferred 0.3 (transition) 504 0.79 | 6.51 0.90 12,900 105,000
0.7 (primary)

Notes:

Summation errors may occur due to rounding.

Mineral Resources not reported within a constraining shell.

Block matrix is 6m x 6m x 6m (length x width x height).

Grades are estimated by ID3 interpolation.

Density was assigned by oxide zone: 2.20 oxide, 2.22 transition and 2.25 primary.

Cut-off grades of used for reporting Mineral Resources varies by oxide zone: 0.3 gpt AuEQ for oxide, 0.3 gpt AuEQ for
transition; and 0.7 gpt AuEQ for primary.

Table 6-4: 2011 Mineral Resources at La Calandria Norte Deposit

Metal Grades Contained Metal
Cut-off Grade | Tonnage | Au Ag | AuEQ Au Ag
Classification (gpt AUEQ) (‘o00t) | (gpt) | (gpt) | (gpt) | (,0000z.) | (,000 oz.)
0.3 (oxide)
Indicated 0.3 (transition) 886 2.16 | 5.60 | 2.26 61,000 | 159,000
0.7 (primary)
0.3 (oxide)
Inferred 0.3 (transition) 366 1.11 | 3.32 | 1.17 13,100 39,000
0.7 (primary)

Notes:

Summation errors may occur due to rounding.

Mineral Resources are unconstrained and not reported within a constraining shell.

Block matrix is 6m x 6m x 6m (length x width x height)

Grades are estimated by ID3 interpolation.

Density was assigned by oxide zone: 2.20 oxide, 2.22 transition and 2.25 primary.

Cut-off grades of used for reporting Mineral Resources varies by oxide zone: 0.3 gpt AuEQ for oxide, 0.3 gpt AuEQ for
transition; and 0.7 gpt AuEQ for primary.
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GEOLOGICAL SETTING AND MINERALIZATION

The following description of regional and local geology is taken from Ristorcelli et.al. (2018),
Fernandez (2010) and Rodriguez (2009).

Regional Geology

The property is located in the east-central part of the Deseado Massif. The Deseado Massif is a
60,000 km? rigid crustal block in southern Argentina bounded to the north by the Rio Deseado, to
the south by the Rio Chico, to the east by the Atlantic coast, and to the west by the Andean
Cordillera. The Deseado Massif is situated entirely in the Province of Santa Cruz.

The basement of the Deseado Massif consists of Cambrian metasedimentary rocks (La Modesta
Formation) that were intruded by granites and tonalites. Fluvial Permo-Triassic sequences of the
La Juanita and La Golondrina formations unconformably overlie the basement rocks; they were
deposited in north- to northwest-trending rift basins that formed along older reactivated
basement structures. The fluvial units are overlain by continental Triassic sedimentary rocks
(arkosic sandstones, shales, conglomerates, and redbeds) of the El Tranquilo Formation
(Fernandez, 2010). Deposition of the lower- to middle-Jurassic tuff of the Roca Blanca Formation
in angular unconformity on the Triassic sedimentary rocks signaled initiation of extensive Jurassic
volcanism on the Deseado Massif. Andesitic and basaltic volcanic and intrusive rocks of the Bajo
Pobre Formation were followed by the rhyolitic Bahia Laura Group, including at least 2 km-thick
rhyolitic and dacitic ignimbrites of the Chon Aike Formation and tuff, tuffites, and pelites of the
La Matilde Formation. Pankhurst et al. (2000) studied the ages of Jurassic volcanism in Patagonia
using high-resolution SHRIMP U/Pb ages on zircons and concluded that Jurassic volcanism
occurred over more than 30 million years (Ma), with periods of peak activity at 188 Ma to 178
Ma, 172 Ma to 162 Ma, and 157 Ma to 153 Ma.

Cretaceous lake beds cover portions of the Jurassic volcanic plateau. Tertiary and Quaternary
alkali basalts were erupted through the older units and form volcanic cones and flood basalts.

One of the most striking features of the Patagonian stratigraphy is that the Permo-Triassic through
Cenozoic volcanic-sedimentary sequences are roughly horizontal. Jurassic horsts and grabens
trending northwest cut the Paleozoic basement. Northwest- and north-trending regional
extensional structures appear to have controlled the locus of Jurassic magmatism and may also
have controlled intrusion of Tertiary and Quaternary alkali basalts (Sanders, 2000).

The Deseado Massif hosts numerous low-sulphidation, epithermal, precious-metal, quartz vein
deposits, the formation of which appear to have closely followed episodes of the Jurassic felsic
volcanism.

Figure 7-1 presents a simplified regional geology map of the Deseado Massif.
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Figure 7-1: Regional Geology Map of the Deseado Massif
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Local Geology

According to Hodder and White (2010), the portion of the Property in the vicinity of the current
exploration targets is a window through ash-flow tuff units of the Chon Aike Formation exposing
felsic domes, coarse volcaniclastic rocks interbedded with gray-green tuff, lacustrine sedimentary
rocks, and mafic dikes. The ash-flow tuffs appear to dip outward from the window, suggesting
the window may be exposing a paleo-topographic high. Three irregularly-shaped domes — La
Calandria Sur, La Calandria Norte, and El Nido Este — occupy the central area of the window and
appear to intrude in the lacustrine sedimentary rocks and the tuff. A fourth dome, or cluster of
coalescing domes, called El Nido occupies the northwest portion of the window.

The La Calandria Sur and La Calandria Norte deposits are hosted in two rhyolite domes that cut
shallowly dipping, quartz-poor, welded ignimbrites, probably part of the Chon Aike Formation
(Sillitoe, 2009a). This suggests that while the domes may be exposed in a window through the
Chon Aike Formation, at least some of the intrusive activity was contemporaneous with Chon Aike
deposition. The two domes are separated laterally by only 400 to 600 m of the host ignimbrite.
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Both are completely devitrified and are characterized, especially in their marginal parts, by well-
developed spherulitic texture. The La Calandria Norte dome, cut by the La Calandria Norte vein,
is distinguished by delicate, highly contorted flow foliation. The La Calandria Sur dome, containing
the hydrothermal breccia-hosted mineralization at La Calandria Sur, is largely composed of clast-
supported breccia (autobreccia) at the surface. Overburden cover consists of volcanic ash and

alluvium.

Figure 7-2 shows the geology of the Property and the overburden cover is shown in white.

Figure 7-2: Property Geology Map
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7.3 Project Geology

The following information is from reports by Ristorcelli et.al. (2018), Rodriguez (2009), Sillitoe

(20093, 2009b).

The main focus on the Property has been at the La Calandria Sur and La Calandria Norte deposits.
These deposits occur within Jurassic-age rhyolite domes in the southeastern part of the Property
(also referred to as “Dos Calandrias”), and to a lesser extent, at the El Nido dome complex situated

Mining Consultants Inc.
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in the centre and west of the Property. The El Nido Complex includes the El Nido Sur, El Nido
Norte, El Nido Este, and El Nido Centro prospects.

The La Calandria Sur and La Calandria Norte mineralized zones are part of a rhyolite dome
complex, within an approximate 3 x 3 km area that intrudes ignimbrite of the Jurassic Chon Aike
Formation. The La Calandria Sur and La Calandria Norte domes are centered on an area 1.5x 1.3
km (see Figure 7-2). An early polymictic breccia, interpreted to be a phreatic or phreatomagmatic
vent fill (Sillitoe, 2009b), crops out on the lower ground around the dome margins. The rhyolite
domes were emplaced into the breccia fill and exhibit flow banding and total devitrification.

La Calandria Sur

The following information is taken from Ristorcelli et.al. (2018), Sillitoe (2009a) and Hodder and
White (2010).

Figure 7-3 shows the geology of La Calandria Sur. La Calandria Sur appears to consist of coalescing
felsic domes (Hodder and White, 2010). These domes reached the surface and became short lobe
flows, leaving septa of ash flow tuff between domes and beneath lobes.

Figure 7-3: La Calandria Sur Geology Map

Source: New Dimension (2018)
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